
POWER FOR LIVING 

VIA ELECTRONIC FILING 

The Honorable Jocelyn G. Boyd 
Chief Clerk/ Administrator 

September 25, 2017 

Public Service Commission of South Carolina 
101 Executive Center Drive 
Columbia, South Carolina 29210 

K. Chad Burgess 

Director & Deputy General Counsel 

chad.burgess@scana.com 

RE Natural Gas Agreement between South Carolina Electric & Gas Company and Ruiz 
Food Products, Inc. 

Dear Ms. Boyd: 

Pursuant to 10 S.C. Code Ann Regs. 103-403, South Carolina Electric & Gas Company 
("SCE&G") hereby files and seeks approval of the enclosed Agreement for Transpmiation Service 
with Firm Gas Standby ("Cori.tract") between SCE&G and Ruiz Food Products, Inc. 

By copy of this letter, we are providing the South Carolina Office of Regulatory Staff with 
a copy of the enclosed document for its records. 

If you have any questions, please advise. 

KCB/krns 
Enclosures 

cc: Jeffrey M. Nelson, Esquire 
Dawn Hipp 

Very truly yours, 

J(~f!!l;~ 
K. Chad Burgess 

(both via electronic mail and U.S. First Class Mail w/enclosure) 
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lbi~_ origl!'al. 
to _be ,r~tomed · 
toSCE&G Cc)inpany AGREEMENT FOR TRANSPORTATION SERVICE 

WITHFIRMGAS STANDBY 

ORISINAl 

This Agreement made and entered into tnid / 5;ay of ,;j(;liL4i'h. 2017, by and 
between SOUTH CAROLINA ELECTRIC & GAS CO:MP A , its successors and assigns, 
hereinafter called "Seller" and RUIZ FOOD PRODUCTS, INC., its successors and assigns, herein-
after called "Buyer". -

WITNESSETH 

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina 
which supplies natural gas for certain industrial operations under specific contracts with industrial 
customers, and 

WHEREAS, Seller supplies Firm natural gas to Buyer at Buyer's present location under 
Seller's Rate Schedule 33, and 

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas 
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer to displace 
purchases of Firm gas from Seller's system supply, and 

' 

WHEREAS, Buyer has requested that Seller provide Firm natural gas from Seller's system 
supply when not providing transportation services for Buyer, and 

WHEREAS, Buyer has agreed to purchase natura1 gas from Seller according to the terms and 
conditions of this Agreement to the extent Buyer has a requirement for fuel in Priority-of-Service 
Category i as set fo1tb in A1ticle III, Paragraph 1, of the General Terms and Conditions to Industrial 
Service Agreements hereto attached, for Buyer's facility located at 2557 Florence Harllee Blvd., 
Florence, South Carolina. 

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth, 
to be kept and performed by the patties hereto, it is mutually agreed as follows: 

1. SCOPE OF DELIVERY 

FffiM GAS, PRIORITY-OF-SERVICE CATEGORY 2 
Seller acknowledges that Buyer may utilize a source of gas other than system supply 
gas from Seller's sources. Buyer's gas may be transpmted to Buyer by Seller under the 
Transpmtation services provision of this Agreement. Natur~l gas is provided 
hereunder to satisfy Buyer's requirements when Seller is not providing transpmtation 
services. 

Buyer agrees to purchase from Seller, and Seller agr·ees to sell to Buyer, up to the 
Maximum Daily Quantity of natural gas which shall not be subject to interruption or 
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curtailment except for conditions as set fo1th in.AJ.ticle IV, Paragraph 3, of the General 
Te1ms and Conditions hereto attached. The Maximum Daily Quantity of Firm Gas 
shall be 350 dekathenns pet day. Any gas taken by Buyer above the Maximum Daily 
Quantity, after notice from Seller of cuitailment to the Maximum Daily Quantity, 
without Seller's advance approval, shall be Unauthorized Overrun Gas and shall subject 
Buyer to the penalty rate per dekatberm set forth in Article IV, Pal'agraph 5, of the 
General Terms and Conditions to Industrial Service Agreements hereto attached. 
Delivedes of Firm Gas under this paragraph of the Agreement shall be utilized by 
Buyer only in Priority-of-Service Category :fas set forth in Atticle III, Paragraph 1, of 
the General Terms and Conditions hereto attached. Buyer shall purchase all gas 
tendered by Seller up to the Maximum Daily Quantity whenever and to the extent 
Buyer has a requirement for fuel in the Pl'iority-of-Service Catego1y 2. set forth herein. 

2. HOURLY DELIVERIES 

Seller shall not be obligated to make hourly deliveries of gas pursuant to Pal'agraph 1 
above at an hourly rate exceeding 25 dekatherms per hour. Seller resetves the right to 
regulate the flow of gas delivered hereunder by means of automatic or mamially 
operated flow control valves so as to limit the hourly flow of gas within the specified 
quantity. 

3. POINT OF DELIVERY 

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of 
Seller's measuring and regulating equipment. The measuring equipment shall be 
installed on the Buyer's property at a location mutually agl'eed upon by Seller and 
Buyer. All gas shall be delivered at this location and it shall be the Buyer's 
responsibility to extend all fuel lines :from this location to the point or points of usage. 

4. DELIVERY PRESSURE 

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform 
pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge, 
and not less than ~ pounds per square inch gauge, at the "Point of Delive1y". Buyer 
shall be responsible for the installation and operntion of adequate safety equipment 
downstream of the Point of Delivery so as to relieve 01· conttol pressure variations 
within the limits described above that may, for any reason through malfunction of 
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point" , 
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5. TRANSPORTATION SERVICE 

(a) SCOPE OF SERVICE 

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's 
delivery point from the upstream pipeline and to transpmt Buyer's gas and 
redelive1· to Buyer. Service provided hereunder is in lieu of natural gas provided 
from system supply. Buyer agrees that the transportation service is provided on 
an intenuptible basis. Interruptions shall be at the sole discretion of Seller or 
whenever service is intenupted by any upstream pipeline. 

(b) NOMINATION PROCEDURES 

Seller agrees to accept and transpott up to 350 dekatherms, excluding shrinkage 
volumes, of natural gas on a daily basis, Buyer will notify Seller at least five (5) 
days prior to the end of the month the volumes of gas, in dekatherms, to be 
transported on a daily basis during the next cale11dat' month. Buyer has the right 
to change the volume to be transported during the month on a daily basis. It is 
Buyer's responsibility to notify producers and connecting pipelines regarding any 
change in transpmtation volumes. Seller will accept changes in daily volumes 
dispatched from an upstream pipeline; however, Seller reserves the right to limit 
or restrict the volwnes accepted and transpo1ted at any time whenever, in Seller's 
sole opinion, operating conditions warrant a 'limitation or restriction on the 
acceptance or delivery of transpo1tation gas. Limitations or restrictions may be 
because of, but not limited to, the utilization of deliverability capacity of Seller 
for Seller's system supply requirements. 

( c) SHRINKAGE 

Volumes retained by Seller for shrinkage will be as specified in Rate 35, attached 
as Exhibit A. 

( d) BALANCING 

Balancing will be in accordance with the provisions specified in Rate 35, 
attached as Exhibit A. 

(e) POSSESSION OF GAS 

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of 
t'eceipt hereunder, Seller shall be deemed to be in control and possession of the 
gas until it is redelivered to Buyer at the point of delivery. Buyer shall have no 
responsibility with respect to any gas deliverable by Seller or on account of 
anything which may be done, happen 01· adse, with respect to such gas until 
Seller delivers such gas to Buyer or for the account of Buyer. Seller shall have 
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no l'esponsibility with respect to such gas before Buyer delivel's such gas to 
Seller or after Seller redelivers such gas to Buyer or on account of anything 
which may be done, happen or arise with respect to such gas before such delivery 
or after such redel~very. 

(f) WARRANTY OF TITLE TO GAS 

The Buyer warrants for itself, its successors and assigns, that it will at the time of 
delivery to Seller for transpo1tation have good and tnerphantable title to all gas 
so delivered free and clear of all Hens, encumbrances and claims whatsoever. 
Buyer will indemnify Seller and save it harmless from all suits, actions, debts, 
accounts, damages, costs, losses and expenses arising from or out of adverse 
claims of any or all persons to said gas, including claims for any l'Oyalties, taxes, 
license fees or charges applicable to such gas or to the delivery thereof to Seller 
for transportation. 

(g) PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE 

It is acknowledged by Bnyer that other end-users of natural gas may from time to 
time contract with Seller for the transportation of natural gas owned by them. In 
the event that available capacity or operating conditions exist which limlt the 
acceptance by Seller of natural gas to an amount that is less than the aggregate 
volume of all such natural gas tendered for transportation and redelivery by any 
or all end-users that have contracted with Seller for transportation service, the 
following priorities and allocations shall apply: 

(1) All natural gas purchased by Se1ler for its system supply or otherwise 
owned by Seller shall have the highest priority of acceptance into Seller's 
system and the highest priority of dellvery throughout Seller's system. 

(2) The priority of acceptance of natural gas owned by end-users, whoever 
they may be from time to time, and tendered to Seller's system for 
redelivery thereof shall be based upon the category of service, pursuant to 
the General Terms and Conditions to Industrial Service Agreements 
attached hereto, for which Seller has agt·eed to provide standby service 
associated with a Transpo1tation Agreement with any such end-user. 
Higher priorities of standby service pursuant to individual agreements 
between Seller and end-users shall determine the priority of acceptability 
and redeliverability of natural gas tendered to Seller for trnnsportation in 
accordance with the priority categories in the Curtailment Plan. If any 
Ttanspmtation Agreement between Seller and an end-user does not 
contain a provision for standby service and a specified category of service 
with respect to said standby service provision, then the acceptability and 
redellverability of any natural gas tendered by such end-user to Seller shall 
have the lowest priority of acceptability and redeliverability. 
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(3) In the event that the total volume of natural gas tendered to Seller for 
acceptance and redelivery relative to a single category of standby service is 
greater than the capacity determined by Seller to be available for 
acceptance and redelivery of natural gas in said category of standby 
service, then acceptance and redelivery of such tendered gas shall be 
allocated pro rata based upon the contract volumes in all agreements for 
transportation service containing said category of standby service on the 
S.e;,lle1"s system. 

(4) The determination of the existence of limitations on capacity or operating 
conditions which limit the acceptability or deliverability of natural gas 
tendered to Seller for transportation shall be at the sole discretion and 
judgment of Seller, 

(h) SPECIAL PROVISIONS 

(1) The Buyer bears sofo responsibility for costs incurred to deliver 
transportation gas to Seller. 

(2) Buyer shall be required to reimburse Seller for any out-of-pocket expenses 
incurred in connection with the initiation and rendering of service under 
this Transportation Agreement. 

(3) Seller retains sole disctetion as to whether or not a particular Buyer or 
paiiicular Buyers shall receive service pursuant to Transportation 
Agreements. 

(4) It is contemplated that service pursuant to this Transportation Agreement 
shall be provided within the existing limitations of Sel1er's system, and 
Sellet shall not be required to expand or alter the said system. 

(5) Transportation service may be curtailed or discontinued at the sole option 
of Se1ler after not less than two (2) hours advance notice by telephone or 
otherwise. However, the Buyer shall continue to hold title to any gas (less 
shrinkage) received by Seller and not delivered prior to such cu1iailment or 
discontinuance. Seller will notify Buyer when conditions permit Seller to 
resume transpo1iation service, 

6. INITIAL SER VICE 

Buyer agrees to begin purchasing natural gas under the terms and conditions of this 
Agreement at 10:00 A.M. Eastern Time on October 1, 2017. 

5 
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7. TERM OF AGREEMENT 

This Agl'eement shall become effective on October 1, 2017, and shall continue in full 
force and effect through September 30, 2018, and from month to month thereafter 
unless either party shall give w1'itten notice of intention to teiminate at least thirty (30) 
days prior to the expiration of the original tetm or any one month e:xtensfon thereof. 

8. RATE 

Each month, the daily volumes of gas delivered by Seller to Buyer in Priol'ity-of­
Service Category 6 shall be billed on Rate 35 attached as Exhibit A, as presently exists 
or as amended or superseded by the Public Service Commission of South Carolina. 

Gas volumes will be corrected for BTU content, pressure, temperature, 
supercompressibility, specific grnvity, and other factors where applicable. 

Seller's 11Purchased Gas Adjustment11 applicable to Rate 35 shall be determined 
according to the method shown in Exhibit B, attached hereto, as may be amended, 
revised, or superseded by the .Public Service Commission of South Carolina and shall 
apply to all service supplied under Rate 35. 

9. BILLING VOLUMES 

For the purpose of biUing, the parties agree that the first gas delivered through the Point 
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the 
transportation setvice specified in Patagraph 5 herein, A11 volumes in excess of the 
transported volumes will be considered as having been delivered from Seller's system 
supply pursuant to the standby provisions of this Agreement. 

10. CREDITWORTIIlNESS 

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under 
the contract, may conduct periodic reasonable credit reviews in accordance with 
standatd commercial pl'actices. Buyer agrees to assist in these reviews by providing 
financial information and at the request of the Seller, will maintain such credit support 
or surety including, but not limited to, an unconditional and in·evocable letter of credit 
to provide adequate security for protection against the risk of nonpayment. 

11. ASSIGNMENT 

Customer shall not assign this Agreement 01· its rights hereunder without the prior 
written consent of the Company, which consent may be withheld in the exercise of its 
sole discretion. 
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12. GENERAL TERMS AND CONDITIONS 

The General Terms and Conditions to Industrial Service Agreements attached hereto 
and duly oxecuted by both parties, are hereby incorporated in and made a prut of this 
Service Agreement. Should there be any conflict betWeen any portion of the General 
Terms and Conditions to Industrial Service Agreements and this Agreement, the patties 
agree that the Agreement shall prevail. 

13. NOTICES 

All conespondence required of Buyer and Seller undel' this Service Agreement is to be 
addressed as follows: 

To Seller: 

To Buyer: 

South Carolina Electric & Gas Company 
Large Customel' Group, Mail CodeB-102 
Cayce, SC 29033 

Ruiz Food Products, Inc. 
2557 Florence Hal'llee Blvd. 
Florence, SC 29506 

IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above 
written by the parties hereto by their officers or other representatives. 

SOUTH CAROLINA ELECTRIC & GAS 

~~ 
'BYWi1llill11G. Watkins 

Buyer 

Manager - Large Customer Accounts & Services 
Title 

9r&rYll~r ;g_ 2tJ/7 
Title J 
9kl/ Date 
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Exhi"bit A 
SOUTH CAROLINA ELECTRIC & GAS COMPANY · GAS 

RATE35 

AVAILABILITY 

TRANSPORTATION ANP STANDBY SERVICE 
(Paga 1of2) 

Transportation service Is avallable to any customer who has firm requiremen!s of 50 Dekatherms Maximum dally Quantity (MDQ) 
or greater and, who owns and delivers gas lo !he Company at an acceptable point of conneclion, for delivery by the Company lo 
Iha customer's regular point of service. 

Service wlll be supplied al the best efforts of the Company and may be restricted from time lo lime due to operating limitations on 
the Company's system or from third party reslrlctlons, In the event of such llmltallons, the transportation service Is subordinate to 
service under all other rate schedules and may be curtalled or Interrupted, normally upon not less than two hours advance notice, 
or, when necessllated by conditions affecting the Company's gas system, upon fess than two hours advance notice. 

RATE PER MONTH 

Transportaflon Service 

Monthly Demand Charge: 

First 50 Dekalherms@ $691.00 

..::E::.:x..:.ce;..;;s;;;;s..;;o..:.ve"'r ___ ..:.50'--D-'-ek""a-"th-"e'-"rm:.o=s_,@"---------------'$-'-7-'-.9--'7_per Dekalherm 

~C_o_m_m_o_di_,.ty_C_h_a~rg~e~@~----------------~$_1_.5_75_9_per delivered Dekatherm 

DETERMINATION OF BILLING DEMAND 

(a) Bllllng Months of November-April: 
The monthly bllllng demand shall be the greatest ot (1) The actual MDQ; (2) The contract MDQ; or (3) 50 
Dekatherms. 

(b) Billing Months of May-October: 
The monthly bllllng demand shall be the greatest of: (1) The actual MDQ; (2) 50% of Iha contract MDQ; or (3) 50% of 
the highest MPQ occurring during any of the preceding billing months of November-April; or (4) 50 Dekalherms. 

Standby Service 

In addition to the demand charges for transportation service the following charges will apply for gas supplied by the Company. 

(a) 8llllng Months of November-Aprll: 

(b) 

The monthly billing demand shall be the greatest of: (1) The actual MDQ; (2) The contract MDQ; or (3) 50 
Dekatherms. 

Demand Charge @l $6.00 per DekEltherm 

Commodity Charge @ $ 7,3393 per Del1atherm 

Bitting Months of May-October: 

Demand Charge @ None 
Commodity Charge !.\ll $ 7.3393 per Dekatherm 

MINIMUM CHARGE 

The monthly minimum charge shall be the demand charges as determined above. 

ADJUSTMENT !"OR RECOVERY OF GAS COSTS 

The commodity charges above Include gas costs of $5.7744 per dekalherm. These charges are subject lo adjustment by order of 
the Publlo Service Commission of South Carolina. 

DELIVERED GAS QUANTITY 

When separate metering is not feasible, the Company shall assume for bllllng purposes, unless otherwise agreed lo, that such 
metered volumes refleot deliveries under this rate schedule prior lo gas received under any other rate schedule. 

The quantity of transportation gas received Into the Company's system for the customer's account to be delivered to !he customer 
by the Company shall be reduced by 3% In measurement for line loss and unaccounted for gas. 

Effective For Bills Rendered On and After the 1st Billing Cycle of February 2017 I 
I 
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SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS 

RATE 36 TRANSPORTATION AND STANDBY SEIWICE 
(Paga 2 of 2) 

DELIVERED GAS QUANTITY 

The volume of gas received on a dally basis for customer's account may not equal the volume, less shrinkage, delivered to the 
customer. The result wlll be deemed an Imbalance. Customer's account will be reviewed at lhe end of each month, or on termination 
of Transportation Service or curtailment or discontinuance !hereof. If the Imbalance Is such that lhe customer has received more gas 
lhan was delivered lo !he Company during the period under review, customer shall be billed for such as standby service. If lhe 
Imbalance Is such that !he customer has received less gas U1an was delivered to the Company, the Company may exercise one of 
two options, In Its sole discretion. The Company may: (1) deliver !he excess gas lo !he customer, over the next calendar month 
succeeding the review, at such times as the Company shall determine In Its sole dlscrellon; or (2) buy excess gas al Company's 
lowest delivered purchase price in !hat month from any of Company's suppliers. 

LIABJLITY 

The Company shall not b6 liable [or curtailment of service under this rate schedule or loss of gas of the customer as a result of any 
steps taken lo comply with any law, regulation, or order of any governmental agency with jurisdiction lo regulate, allocate or control 
gas supplies or the rendlllon of service hereunder, and regardless of any defect In such law, regulallon, or order. 

Gas shall be and remain the property of the customer While being lransported and delivered by the Company. The customer shat! be 
responsible for maintaining all Insurance It deems necessary to protect Its property Interest In such gas before, during, and after 
receipt by the Company. 

The Company shall not be liable for any loss to lhe ouslomer arising from or out of service under !his rate schedule, including loss of 
gas In the possession of the Company or any other cause, except gross or willful negligence of the Company's own employees or 
agents. The Company reserves the rlght to commingle gas of the oustomer wllh other supplies. 

SALES AND FRANCHISE TAX 

To !he above wlll be added any applicable sales lax, franchise fee or business llcense tax which may be assessed by any state or 
local governmental body. 

PAYMENT TERMS 

All bills are net end payable when rendered. 

TERM OF CONTRACT 

The customer shall execute an Agreement of Service wllh !he Company which shall specify the ma~lmum dally volume of gas to be 
transported, the period of lime !hat the Company will receive such gas, and all conditions under which delivery to the Company will be 
accepted and delivery to the customer will be made. The customer must provide lhe Company wllh all necessary dooumentaUon of 
ownership and eulhorizaUon required by any regulatory body wllh jurlsdloUon. 

GENERAL TERMS ANO CONDITIONS 

The Company's General Terms and Conditions ere Incorporated by reference and a part of this rate schedule. 

ANNUAL NOMINATION 

Customers must elect to receive n) Transportation Service only, b) Transportallon Service with Standby Service, or c) Standby Service 
only for each applicable period, Such elections must be made lo the Company in writing by October 16th of each year to be effective 
for each month during the period November 1st lo October 31st following. New customers under this tariff shall elect volumes el the 
time their service contreot becomes effective. If no prior elecllon has been made then the customer will receive Standby Service only. 
If any customer fails lo make a timely eleoUon, !hen lhe prior period election will carry over for the following period. All eleollons shall 
be binding for the duration of the November 1st to October 31st period and may not be revoked, suspended or modified by lhe 
Customer. 

Effecllve !'=or Biiis Rendered On and After the 1st Billing Cycle of February 2017 
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EXHIBIT B 

SOUTH CAROLINA ELECTRIC AND GAS COMPANY 
PURCHASED GAS ADJUSTMENT 

FIRM GAS ONLY · 

This adjustment is applicable to and is part of the Company's firm gas rate schedules. The cost 
will be calculated to the nearest one-thousandths of a cent, as determined by the following 
formula, and wlll be included in the base rates to the extent approved by the Public Service 
Commission. All costs and factors will be recalculated monthly for a forward looking 12-montll 
period. Adjustments In gas cost factors will be made for all factors in any month in which the 
recalculation indicates that any factor requires an adjustment of more than $0.04 per therm. If the 
recalculation indicates the adjustment is less than or equal to $0.04 pet• therm, then the Company 
may nevertheless adjust the rate if, in its sole discretion, it determines that a rate adjustment 
would reasonably impact customers' bills. The recalculation shall be made based on information 
current as of a mid-month date selected by the Company which allows for revised factors to be 
filed and acted on by the Commission before the first billing cycle of the month in which they are 
to be effective. All components of the recalculation (commodity costs, demand charges, firm 
sales, industrial revenue credits, capacity release credits, over or under collections, carrying 
costs, etc.) shall reflect current forecasts and balances as of the date of the recalculation. 
Differences between firm cost of gas revenues actually billed and firm cost of gas expenses 
actually incurred for each month, as defined below, will be calculated monthly, for both Demand 
Charges and Firm Commodity Benchmark charges, and accumulated. The accumulated amounts 
wlll be applied to subsequent cost of gas factor calculations as detailed herein with monthly 
carrying costs calculated at the rate of one-twelfth of the annual applicable interest rate. This 
annual rate is defined as the rate of Interest as of the first day of each month for 10-year U.S. 
Government Treasury Bills plus an all-in spread of 65 basis points (0.65 percentage points) with 
this total carrying costs annual rate not exceed 6%. The rate will be applied to the cumulative 
balance of over or under recovery as of the close of the prior month for each customer class for 
both demand and commodity with no carrying cost applied to over or under-collection balances 
equal to or exceeding $20 mllllon dollars. The resulting interest adjustment wlll be applied to the 
demand and commodity cost of gas recovery balances for each customer class. The Demand 
Charges and Firm Commodity Benchmark charges shall be calculated as set forth below. 

A. Demand Charges: 

Demand Charges per Therm by Class = [a-(b+c)J x Rate Class Percentages 
Firm Sales Therms by Rate Class 

(a) Capacity charges and reservation fees for transportation, storage and LNG. 
(b) Released capacity at 75% of the net compensation recefved from secondary market 

transactions. (See "Note"1" below) 
(c) Margin Revenue from Interruptible rates above $.02081 per therm. Margin Revenue Is 

the total amount received for such sale less the commodity cost of gas determined in 8 
below. 

Effective On and After The First Billing Cycle of January 2010 
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EXHIBIT 8 

All calculations of Demand Charges by customer class shall be done monthly. The full 
amount of any Margin Revenue as stated in C above, shall be credited to the Demand 
Cost. Addltlonally, SCE&G will revise the rate class percentages to reflect the current 
weighting of 50% of annual peak day forecast and 50% of forecast annual sales In each 
annual Purchased Gas Adjustment filing. 

NOTE-1: "Released Capacity'' shall include all transactions which involve the use of gas 
transportation capacity rights, storage rights or similar off-system rights or assets owned by 
SCE:&G, but only if the cost of those rights or assets ls borne by firm gas customers in South 
Carolina, "Net value received" shall mean the gross compensation received from the "released 
capacity'' transactions, less all transportation charges, taxes or other governmental charges, 
brokerage fees or commissions, or other costs or charges related to the transaction, including all 
costs incurred in purchasing natural gas supplles that form part of the transaction. 

B. Firm Commodity Benchmark: 

Where: rirm Gas Cost per Therm c: .fu:ill 
s 

(p) Total variable cost of natural gas (processed or unprocessed), vaporized liquid natural 
gas, synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or 
any mixture of these gases entering the Company's system In dollars including any 
additions or subtractions from Price Risk Adjustment. 

{d) The cost of gas attributable to all sales made by the Company to customers under an 
Interruptible rate or contract or any Special Markel Priced Customers, such costs to be 
calculated by dividing the total price paid for commodity gas for the month by the volumes 
of gas purchased for the month (adjusted for shrinkage) with the resulting unit price then 
multiplied by interruptible sales therms for the month. (See "Note-2" Below) 

(s) Total firm therm sales of gas, Total sales being defined as those sales excluding gas 
sold under D above recorded on the Company's books In Accounts 480 through 483 per 
The Uniform System of Accounts for Class A and B Gas Utilllles of the National 
Association of Regulatory Utility Commissioners (NARUC). 

NOTE-2: Special Markel Priced Gas includes, without limitation, market priced gas sold to 
Compressed Natural Gas (CNG) customers under SCE&G's Developmental Rate for CNG and 
emergency gas customers sold under provisions providing for Emergency Gas sales. 
The appropriate revenue related tax factor is to be included In the calculation of Demand Charges 
and the Finn Commodity Benchmark. 

C. Alternative Commodity Benchmark Calculation Related to Interruptible Sales 

Interruptible sales are priced to reflect the cost of gas supplies available at the time the sales are 
transacted. The Firm Commodity Benchmark is calculated as a system-wide average at month's 
end. In some cases, the market price of gas supplies may change within a month such that the 
Firm Commodity Benchmark plus $.02081 per therm is higher than the price quoted for 
interruptible sales. In such cases, SCE&G may calculate an Alternative Commodity Benchmark 
for those interruptible sales whose prices fall below the Firm Commodity Benchmark. SCE&G 
shall then use that Alternative Commodity Benchmark plus $.02081 per therm In calculating the 
Margin Revenue from those sales. 

Effective On and After The First Billing Cycle of January 2010 
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EXHIBIT B 

The Alternative Commodity Benchmark --The Alternative Commodity Benchmark shall be 
calculated using the following formula: 

Cost of Gas per Therm =_IL 
d 

(p) Total variable cost of gas (of whatever type) entering the Company's system that was 
purchased, nominated, injected or otherwise obtained to support the interruptible sales 
whose prices are lower than the Firm Commodity Benchmark. 

(d) The Interruptible sales, in therms, whose prices are lower than the Firm Commodity 
Benchmark. 

The costs and quantities of gas used in such calculation shall be excluded from the calculation of 
the Firm Commodity Benchmark under Section B, above. 
Margin Revenue from Interruptible Sales: In those months in which SCE&G elects to compute an 
Alternative Commodity Benchmarl< for interruptible sales, It shall use that Alternative Commodity 
Benchmark to compute Margin Revenue from Interruptible sales and shall include the Margin 
Revenue so calculated in factor (c) of the Demand Cost calculation under Section A, above. 

Whenever SCE&G elects to compute an Alternative Commodity Benchmark for interruptible 
sales, it shall provide written notice thereof to the Commission and the Office of Regulatory Staff, 
within 30 days of adopting the resulting adjustment to prices and volumes. 

Effective On and After The First Billing Cycle of January 2010 
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ORIGINAL · T~is, original . 
. to .be returned SOUTH CAROLINA ELECTRIC & GAS COMPANY 
to SCE&G cOmJiQR~l:RAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS 

Article I 
GENERAL 

These Terms and CondlUons lo Industrial Seivioo Agreements are supplementary lo the Rules and RegulaUons Issued by the f'ubllo Service Commission of SouU1 Carolina and !he 
General Terms and Conditions of South Caro Una Electrio & Gas Company as provided by lhe Public Service Commission of South Carolina. 
The provision of lhese Terms and Conditions apply lo all persons, partnerships, corporalions or others designated as fndustilal users who are lawfully receMng gas servlco from Soulh 
Carolina Electric & Gas Company under role schedules or service agreements nled wllh the Commission. To Iha extent these Terms and CondlUons oonOlc!wllh lhe General Terms and 
Conditions for natural gas service, lhe General Terms and Conditions for natural gas seivlce control. 
soulh Carolina Electric & Gas Company Is referred lo herein as 'Seller", and the user or prospective user rs referred lo as 'Buyer". The Public Service Commission or South Carolina Is 
referred to herein as 'Commission'. 

Article II 
DEFINITIONS 

Except where lhe conloxt olhervAse lndlcaloo another or different meaning or intent, the following terms aro inlonded end used and shall be construed lo have meaning as follows: 
1. 'Day' shall mean a period of twenty-four (24) consecullve hour,; beginning at 10:00 A.M. Eastern Time or al such olher hours as may be designated. 
2. 'MonU1" shall mean the period between any two (2) regular readings of Seller's meters which shall be not less limn ~venly-elghl (28) days or more than thirty-four (31) days. 
3. 'Yea!" shall mean a period of 365 days commencing with Ula day o( first delivery or gas hereunder, and each 365 days ll1ereafterexcepl that In a year having a dale o( February 29th, 

such year shall consist or 366 days. 
4. 'Cubic foot of gas' shell mean the amount of gas necessary to flll a cubic fool o( spaco when the gas Is al a lemperalure of sixty degrees Fahrenheit (60°F) and under an absolute 

pressure of fourteen and 8eventy-lhrea hundredths pounds per square lncl1 (14.73 psla). 
5. 'CCP shall mean one hundred (100) cubic feel of gas. 
6. 'MCF' shall mean one thousand (1000) cubic feat or gas. 
7. 'BTU" shall mean a BriUsh Them1al Unit and Is the amount of heat required lo raise lhe lemperalure or one (1) pound of waler 1 • Fahrenheit al 60' Fahrenhell. 
6. 'MMBTU' shall mean one mUllon British Themial Unils. 
9. 'Therm' shall mean the quanUty of heat energy which Is 100,000 British Thenmal Units, 
10. 'Dekalhem1• (dt) shall meen Iha quanUty of heal energy which Is 1,000,000 Brillsh Thermal Units. . 
11. 'Natural Gas• or 'Gas· shall mean natural gas, processed or unprocessed, vaporl~ed liquid natural gas, synlheUc gas, propane-air mix lure, lend Oil gas, 0U1er unconventional source of 

methane gas oranymixlure o( these gases. 
12. 'Firm Service' shall mean service from rate schedules and/or contraols under which Seller Is expressly obligated lo deliver specific volumes within a given lime pertod and which 

anUdpales no lnlerrupUons bul which may penmll unexpected lnlarrupUons In case Ute supply lo higher priority customers ls threatened. 
13. 'lnlerruptlbla Service' shall mean service from rate sohedulea and conlracls under which Company Is not expressly ob Ilg a led lo deliver speclno volumes wilhln a given Ume pertod, and 

which anllclpales and permits inlerruplion on short notice, or service under rate schedules or coolracls which expressly or impliedly require fnslallalion of alternate fuel capabtllty. 
14. 'Commercial Service' shall mean service to Cuslomers engaged primarlly In U1e sale of goods or services including lnsUlulions and local, state and federal government agencies for 

uses olher than those Involving manufacturing or eleclrlc power generaUon. 
16. 'lnduslrial Services• shall mean service lo customers engaged primarily In a process which creates or changes raw or unfinished materials lnlo anoU1er form or product Including the 

generation of efectrtc power. · 
16. 'Plant Protection Gas' shall mean the minimum volumes required to prevent physical harm lo the plant faclliUes or danger lo plant pen;onnel when such protection cannot be afforded 

through the use of an allernale fuel. This Includes the protection of such material In process as would olher\'Ase be deslroyed, but shall nol Include deliveries required to maintain plant 
production. A determination wlll be made by the Seller or minimum volumes required. Such essential volumes will be dispatched accordingly. 

17. 'Feedstock Gas' shall mean natural gas used as a raw malertal for its chemical properties In creating an end product. 
18. 'Process Gas· shall mean gas used for which a!lcmale fuels, other Dian another gaseous fuel, are not teclmlC1Jlly feasible such ns In applicaUons requiring precise temperature conlrols 

and precise flame characlerlsUcs. • 
19. 'Boller Fuel' shall mean natural gas used as fuel for U1e generation of steam and In Internal combusUon turbine engines for Uia generaUons or electricity. 
20. 'Allornale Fuel Capablllly' shall mean a situation where an al!emale fuel could have been uUllwd whether or nol Iha racl/IUes for such use have actually been installed; provided 

however, where lhe uso of natural gas Is for plant protection, feedstock or process uses end the only alternate fuel Is propane or olher gaseous fuel, Utan lhe Buyer will be treated as If 
ha had no allemale fuel capablllly If such fuel is unoblalnable for seivlng fuel needs, . 

21. 'Gas Supply Deficiency' shall mean any occurrence relating lo Seller's gas supply which causes Seller lo deliver less lhan the tolal requirements of !ls syslem, Including failures of 
suppllars to deliver gas for any reason, requirement or gas for syslem storage, conseivatlon of gas for future delivery, or any other occurrence nol enumemled herein which affecls 
Selle~s gas supply. 

22. 'Storage Injection Requirements' shall mean all volumes required by the Seller for Injection Into underground storage, Including cushion gas, and for liquefaction, Including fuel used for 
ln)eclion in flquefacUon plants, or for such other storage projects Iha! may be developed expressly (or the protecllon or supply lo high priority users. 

23. 'SeUer Use' shall mean fuel used for gas compression, LPG plants and LNG plants, other gas needed by Selle~s facllilies lo furnish U1e requirements of Buyers, logethar wilh 
unaccounted for gas. This gas shall be considered Included In Priority of Servico Category 1. Olher vital uses of Seller, such as ffame slabilizaUon requlremenls, will be met as long as 
such uses do not jeopardize service lo Its firm seivlce Buyers. 

24. 'EssenUal Human Needs' shall mean natural gas service, which, If denied, would cause shutdown of an operaUon resulting In the c[Cl5ing of en eslabllshmen! essential lo maintaining 
the heallh and safely of the general public. 

25. 'The Point of Delivery' shall be al Iha ouUel side of the Selfe~s measuring equipment end regulating equipment. 
2G. 'Emergency Service' shall mean supplemental deliveries of natural gas lhal may be required lo roreslall Irreparable Injury to life or property Including environmental emergencies. 

Article Ill 
CURTAILMENT OF SERVICE 

1. In lhe event of a Gas Supply Deficiency on the Sellers system, lhe Seller shall requlro curtollmcnl of service lo Buyer In accordance with Ute following procedure: 
a. The Seller shell order curtallmenl of sales made lo Buyers purchasing gas under the Seller's ralo schedules or special conlrac1s In descending order In accordance vAlh prlorily of 

service categories sel faith below. Approved emergency gas Is excepted from curtallmen!. 
1. Resldenllal and small commercial Buyers (less than 50 MCF on a peak day) and essenl!al human needs customers where there Is no lnsl<!lled or available alternate fuel 
capability. 
2. Large commercial dlreol fieme requirements (50 MGF or more on a peak day); firm industrial requlremenls for plant protection, feedstock and process needs; and storage 
fnjacllon requirements. 
3A. Flm1 Industrial requirements for uses other than baller fuel which do not qualify for Co!egory 2. 
3B. Firm commerclal and Industrial holler fuel requirements up lo 1,000 MCF on a peak day. 
3C. lnlerrupUble requirements for human need types of facililies such as pub Yo buildings, hospitals and laundries. 
3D. lntem1plible requirements for dlrecl'flame eppliC1Jllons which can utilize only another gaseous ruel as an alternele. 
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3E. Interruptible requirements for direct flame applications which can uUIJze a fuel other than a gaseous fuel as an alternate. 
3F. Interruptible requirements for boiler fuel use or less than 300 MCF on a peak day. 
4. (lEFT BLANI< INTENTIONALLY) 
5. (LEFT BLAN!< INTENTIONAllY) 
O. Interruptible Boiler Fuel requirements of 300 MCF or more, bl1l less than 1,600 MCF on a peak day, where alternate fllel capabilities can meal such requirements. 
7. Interruptible Boller Fuel requirements of 1,500 MCF or more, bulless lhan 3,000 MCF on a peak day, where allemale fuel capablllUes can maelsuch requirements. 
B. Interruptible Boller Fuel requirements of 3,000 MCF or more, but fess than 10,000 MCF on a peak day, where allemata fuel capabllllles can meelsuch requirements. 
9. lnlerrupUblo Boller Fuel requirements of 10.000 MCF or more on a peak day, where alternate fuel capabilities can meet such requiremenls. 
10. Natural gas requirements of cuslomers, who have en allernale fuel as Utelr primary energy source, bul use natural gas as a standby fuel. 

b. Curtailment will be In descending order beginning with Category 10 (I.e. Category 1 is lha hlghesl priority). 
c. A delemtlnaUon of Iha category Jn which a Buyer Is placed will be made each year basad upon usage In !he preceding ~valve months ending August 31 and/or current contract as 

· of Iha ea me dale. The placement of a Buyer In a category In accordance with Iha delermfneUon made herein will be effective November 1 of lhe current year, extending through 
October 31 of lhe foRowlng year. A moving base perfod will be used each year With such base period lo Include lhe preceding lwelve monU1s ending Augusl 31 of !he current 
year. ReclasslftcaUons In calegorles will be affective on November 1 of Iha currant year. Where a reclassificallon rs necessary, Ute effected Buyer will be noUOed of such 
reclasslffcallon prlor lo November 1 of the current year. 

d. Where dally volumes are not available lo make tho determination of Iha 50 MCFlday required In lhe Curtalfmenl Plan, !hen requirements shaU be determined by laking !hose 
Buyers having actual usage of 1000 MCF or more per monU1 for any monlh during the previous twelvo (12) monU1 period ending August 31. Such month's use wiU ba divided by 
Iha number of days durfng lhal speclOa billing cycle. By means of lhe average dally volume lhus obtained, Iha Buyer will be placed In Uta epproprtele category. Where dally 
volumes for lhe peek month In !he base period are available lo make Uta required determination, !hen such volumes will be used. 

e. Any new Buyer added during any base pertod will bo placed In !he approprlele category by !he Seller In aCCCfdance wilh lhe best lnformaUon available. 

Article IV 
SCOPE OF AGREEMENT 

1. Selle~s natural gas operations ere regulated by Iha Commissions and are subJect lo 'Rules end Regulations Governing Seivlce Supplied by Gas Systems In South Caroline• as amended 
from lime lo Ume. Deliveries of gas hereunder era subject lo !olal or partlal curteilmenl orinlerrupUon by Seller pursuant to operating procedures as are now, or 
may hereaRer be, prescribed by !he Commission. Buyer hereby expressly acknowledges lhal Seller shall not be Hable In damages for, or on a1XXJunl of, any curtailment or lnterrupUon of 
deliveries where such curtelfmenl or lo!errupUon is the resull of, or pursuant lo, operating procedures by the Commission directing curtailment or fnlerrupUon of seivioo. 

2. Buyer shall consul! wilh end furnish to Iha Seller such Inform a lion as the Seller may require lo determine lhe avallablllly of service el a particular location before proceeding wilh plans for 
any new or addiUonal gas loads. No new or additional gas loads w!U be seived U II ls determined that such service will jeopardize service lo existing customers by hcreaslng !he total 
system's firm load requirements above avallabla supplfes. 

3. Deliveries of "Firm Gas' up to lhe Maximum Dally Quantity set forth In the Sel1!fce Agreement, shall be flrm and shall not be subject lo curtallment or Interruption by Seller except Iha! 
caused by Force Majure, or operaUng coodlUons beyond Sellers conlrol, or where such curtallmenl or lnterrupUon Is Ute resull of, or pursuant lo, operating procedures prescribed by !he 
Commission. Delivertes hereunder shall have prlor/ly over all delivertes made by Seller on an lnlerrupUble basis. 

4. Dellverles of "Interruptible Gas" shall be subject to curtallmenl or lnterrupUon by SeDer al any time and from time lo Ume when, In Sellers sole judgment, II does not have gas available, 
and Buyer hereby expressly acknowledges U1el Seller shall not be liable Jn damages for, or on account or, any curtailment or lnlem1pllon of dellverles. Seller agrees to g!ve Buyer not 
less lhan two (2) hours no!lce of curtallmenl or lnlerrupUon In wrlllng or orally In person or by telephone: provided, however, lhal If curteilment or interruption Is occasioned by an event of 
Force Majeure effecting the Sellers system, Seifer shall bo obligated lo give only such notice as Is pracUcable ht !he circumstances. Seller agrees lo rommunlcate curtailment noUces to 
one of Iha person designated from lime lo Ume by Buyer as aulhorlzed lo receive such noUcas. If Buyer has not made such· designation, or If Seller rs unsuccessful In !ls efforts lo 
promptly rommunicale with Ute persons so designated, then said noUce shall be suff!clenl If glven by Seller to any person who Is on Buyer's promises or who enswern Buyer's telephone. 
Whenever, and to Iha extent that Iha Seller Is unable to deliver Iha gas requirements of the Buyer, lite Buyer shall have lhe right lo purcltase gas or other fuel sufficient to make up such 
deficiency from such olher source or sources es may at Iha Urns be avaUable to Buyer. 

5. Gas la ken by a Buyer of "fllTll Gas" on any day, wllhoul Seller's advance approval, which exceeds Buye~s Maximum Dally QuanUly shall be considered to be Unauthorized Overrun Gas. 
Seller shall bill, and Buyer shall pay, for such Unnulhorlzed Overrun Gns at Iha following rates, In addlUon lo all oUier charges payable lo Seller hereunder: 
(a) For lhe first throe percent (3%) or lhe Maximum Daily Quan lily, lhe Unauthorized Overrun Gas shell be paid for at 1.25 Um es lhe Base Rate set for1h In the Ssivice Agreement, and 
(b) For Iha next two percent (2%) of Uta Maximum Dalfy Quan lily, Iha Unaulhorized overrun Gas shell be paid for at 3.0 limes lhe Base Raia set forlh In the Service Agreement, and 
(c) For additional volumes the Unauthorized Overrun Gas shell be paid for al 5.0 limes Iha Base Rate eel for In the Service Agreement 
The payment of an Overrun Penally shell not, undar any clrcumslances, be considered as glvfng Buyer ti1e right lo take Unauthorized Overrun Gas, nor shall such payment be considered 
lo exclude or limit any other remedies avallable to Seller or another Buyer against lhe offending Buyer for failure lo comply wlll1 !Is obllgallons lo slay wlU1ln !ls Maximum Dally QuanU!y. 

6. Any gas taken by an Interruptible Buyer after lhe effecllva hour of an order calling for curtailment of all lnlerruptible gas hereunder shall be billed pursuant to Article Vll(B)(Q of the 
Company's !hen approved General Terms and Conditions for natural gas service. 

7. The Public Service Commission of Soulh Carolina has prescribed Iha following operating procedures In regard lo Iha curteUmenl of Interruptible sel\lloo by Seller. 
During the period when operating conditions require curtailmente ln any type of lnlerrupltle service, Seller sltaJI curtail deliveries of ges without discrlmlnallon within end-use priorlly of 
service categories eslabllshed by lhe Public Service Commission or Soulh Carolina and pursuant of curlallmanl inslrucUons received from Its supplier or suppliers made In accordance 
with General Terms and Condlllons lo the Seivice Agre em en! belwean Seller and II supplier or supplfers and any subsequenl modiftcaUon or amendment thereof. 

8. Buyer agrees lhal all gas delivered hereunder shall be used by Iha Buyer end thal no porUon thereof shall be resold. 

Article V 
QUALITY 

1. The gas delivered hereunder shell be natural gas or any mixture of natural and manufactured gas, Including but not limited lo, synlhello gas or llqulfled petroleum gas as provided for In 
Paragraph 3 hereof; provided, however, that moisture, lmpurilles, helfum, natural gasoline, bu lane, propane and other hydrocarbons exaepl meU1ane may be removed prlor lo dcllvory to 
Buyer, Seller may subject or permit ~10 sub)ecllon of Iha gas lo compression, healing, cooling, cleaning, or other processes, which are not subslenilelly delrimenlal lo the merchanlabltily 
of lheges. 

2. The gas delivered hereunder shall have a total heaUng value of not less U1an 950, nor more lhan 1,400 BTU's per cubic foot of dry gas, and be reasonably free of moisture, objecUonable 
liquids end solids so as lo be ulllized Immediately upon delivery to Buyer, and shall conlaln not more lhan 200 grains or Iola! sulphur, nor more lhan 15 grains of hydrogen sulphide par 
MCF. 

3. Seller may permit !ls suppliers or It m~y Itself supply gas tron1 any stand-by equipment Installed by I! or by lls suppliers, provided !hat Iha gas so supplied shell be reasonably equivalent lo 
lhe natural gas supplied hereunder, and adaplable for use by Buyerwilhoul lhe necessity of making other !hen minor adjuslmenls lo fuel burning equlpmenl. 

4. If the natural gas offered for delivery by Seller sharr fall al any Ume to conform lo any of !he speclncaUons set forth In lhe ArUcle V, Quallly, lhen Buyer agrees to notify Seller thereof and 
Buyer, U1ereupon, may al Its option refuse to accepl delivery pending correction by Seller. Upon Seller's failure to properly remedy eny deficiency In quality es specified herein, !hen 
Buyer may accept delivery of such natural gas and make changes necessary to bring such gas Into conformity wilh such spaclnoaUons and Buyer shall lhen deduct from fulure 
paymenls any reasonable expenses fncurred by it In effecting such change as agreed lo by both parties. 

5. OdcrlzaUon of gas delivered hereunder fs no! required of Seller, However, noUJlng In these Terms and Condilioos shall preclude Seller from odorlzing such gas If Seller so deslre~ or If 
Seller Is required by federal or slate regulatory agencies to perfo1m such odorization. 
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Article VJ 
MEASUREMENTS 

1. The volumes and total heaUng value of !he gas delivered hereunder shall be determined as folfows: 
(a) The Unit of Volume shaIT be a cubic foot of gas. 
(b) Whan orlnce meters are used, volumes delivered shall be computed in acrordance wllh Iha specincallons, formulae and tables published April 1955, as Gas Measurement 

Committee Report No. 3 of Uie American Gas AssoclaUon, and any modiflcaUons and amendments thereto, and shall include the use ornange connections. 
(c) All volumes delivered shall be corrected to the pressure base of 14.73 psig and temperature base of60" F. TI1e average absolute atmospheric pressure shall be assumed to 

be fourteen and seven lenlhs (14.7) pounds to the square Inch, lrrospeolive of actual elevation or locallrxi of lhe point of delivery above sea level or variations In such 
elmospherlc pressure from lime lo Ume. 

(d) The lemperalura of the gas shall be assumed to be 60 degrees Fahrenhell (60°) unless Seller elects lo Install a recording lhermomeler or lemperalure correcllng device. If a 
recording thermometer Is Installed, Iha erilhmellcal average of the 24 hour period will be used lo determine tho temperatura rorreoUy. 

(e) The speclflc gravity of lhe gas shall be determined by a recording gravllometer of standard manufacture lnslalled In a sullable locaUon. Where a recording gravllomeler Is no! 
used, !he specific gravity of lhe gas shall be assumed to be lhe same as !hat of Selle~s suppller{s). 

(Q The Iola! healing value of !he gas dellvered hereunder may bo determined by Soller by using e standard type of recording calorlmeler, specl!ometer, chromatograph, or olher 
approved Instrument which shall be so localed, at a suitable point on Selle(s line, in order !hat the BTU con ten I of ges delivered hereunder may be properly obtained. Where 
required, dally reading from the rerord so obtained shell be corrected to lhe basis of measurement provided and !Tom o saturated basis to U1e average moisture c:Ontent of 
Iha gas delivered, Iha result being U1e BTU content of the gas delivered during U1e billing period. In the evenl lhot Seller does not Install a recording instrument for such 
determination or !Is lnslrumenl ls not opera ling properly, the Iola! heating value shall be delennfned from a recording calorlmelcr or comparable Instrument properly Installed 
and operated by Seller's supplier of natural gas, provided, such values are applicable lo the gas that may ba delivered to !he Buyer. · 

Article VII 
MEASURING EQUIPMENT 

1. Seller will maintain and operate, at fls own, expense and at U1e point of dcflvery of gas hereunder, a meter or meters and other nerossary equipment by which lhe volume of gas delivered 
hereunder shall be measured. Such meters and equipment shall remain U10 properly of lhe Seller. 

2. · Buyor agrees to furnish to Seller cleclriclly for operating Selfe(s metera, at not cost ta Seller. 
3. Buyer hereby granls to Seller suitable righls·of-way and easements necessary or Incidental for Iha lnslallation, maintenance, opera lion and removal of plpellne and 0U1er facll!Ues 

(ogelherwilh rights of ingress lherolo and egress there from al all Um es and hereby agrees lo deliver lo Seller, for the sum of one dollar ($1.00), an appropriate Instrument or granl 
defining such rights and easements located on Buyer's plan! slle. 

4. Buyer may Install, melnleln and operate such check measuring equipment, Including a recording gravltomeler and celorlmeter as It shall desire, provided !hat such equipment shall be so 
lnslelled so as not to Interfere wilh Iha operoUon of Seller's measuri11g equlpmont at or near Iha point of deliver. However, all billings lo lhe Buyer shall be based on the metering of Iha 
Seller, subject only lo U1a provisions of Paragraph 8 of this Article. 

6. Each party shall have lhe right to be present al !he lime of any lnslalling, reading, deaning, changing, repel ring, inspecting, lesUng, calibraUng, or adjusting done In connecUon with lhe 
othe(s measuring equlpmant used In measuring deliveries hereunder and each party shall advise Iha other of any Intended major maintenance operation eufficienlly In advance In order 
that !he other party may conveniently hava Its represenleliva present 

6. All lnslallallon of measuring equipment, applylng to or effecting deliveries hereunder, shall be made In such manner as to pennil an accurate delermlnaUon of the quantity of gas delivered 
and ready verification of the accuracy of measurement. Orifice meter lnslallaUons, ir used, shall conform lo !he reoommendaUon for design and Installation contained In lhe Gas 
Measurement Commlllee Report No. 3 to the American Gas AssoGiatlon published April, 1965, and any modlficaUons and amendments !hereof and shall lnGlude lho use of nange 
connections. 

7. Measurement on Seller's .meter or meters shall be conclusive or bolh parties except where !he meter Is defecHve or tails lo register, or if found In error, In a!U1er of which case Seller shall 
repair or replace lhe meter and !he quanllly of gas delivered while lhe meter was out of order or felled lo register shall be estimated: (a) By ustng lhe reg ls Ira lion of any check maier If 
Installed and accurately registering, or, In U1e absence of (a): (b) By correcting !he error If !he percenlago or error by callbmUon, lest or malhemallcal calculaUon, or, In !he absence of both 
(a) end (b) then: (c) By estlrnallng Iha quanUty of delivery from deliveries during perlods under simllar condlUons when !he meter was registering nccuralely; and an appropriate bllllng 
adjustment shall be made In acrordance with the current Rules and Regulallons governing gas systems issued by the Commission. 

8. Sellerwlll maintain Us meters In good order and lo this end will make period la lesls ofHs meters pursuant to U10 current Rules and Regulations governing gas systems issued by lhe 
Commission, or al such ehorler intervals as seem lo Seller desirable. lfBuyer Is dissaUsfled with lhe accuracy et any lime, II may call upon Seller to have U1e meter tested In accordance 
wiU1 all regulaUone relating to such tests and results of such tests as found In Iha curront Rules and Regulallons governing gas systems issued by the Commission. 

g, Each party shall preserve ell records for a perlod of at least lwo (2) years. 

Article VIII 
BUYER'S FACILITIES 

1. Buyer will maintain at Its own expense faclllUes from !he delivery point lo !he point of uso and U1e burners and equipment for using gas, and Buyer will al all times keep gas-using 
equipment on said premises In a condiUon confonnlng wilh such reasonable rules and regulaUons as may bo proscribed therefore by regulalory aulhority having jurisdlcUon lhereover 
and wllh !he requirements of any valid law thereto appertaining. In the event U1at rules are not prescribed by a regulatory nulhority, Buyer will abide by codes as used In Iha gas 
Industry. 

2. Seller shall not approve sale of gas on an lnlarrupHble basis to Buyer unUI and unless Seller Is aaUsfied !hat Buyer has, or wlll, Jnslall adequate s(and·by faclllUes to meet Its full fuel 
requirements during periods of sustained lnterrupUons. . 

3. Seller shall not approve sales of gas to Buyer unless Seller Is saUsned !hat Buyer has nol, or wRI nol lnlarconnect downstream fuel piping of natural gas for use In different priority-Of· 
sorvire categories. 

1. 

2. 

Article IX 
RA'fE ADJUSTMENTS 

Taxes applicable to the gas delivered lo Buyer hereunder as are In effect on January 1.i imrnedlalely ~receding U1e e!Teclive dale of these terms and conditions shall be added lo 
Buye(s bill. The term "tax' as used herein shall mean any tax, license fee, or charge appllcablo to lhe gas delivered hereunder, Imposed on Seller by.any governmental authority on 
sucl1 gas. If !he existing rate of any such tax In effect on January 1~, Immediately preceding lhe elfecllve dale of these terms and condlUons, be hereafter Increased or decreased, or if 
any tax heretofore In effect or here alter be Imposed or repealed, lhe resulling Increase or decrease in such laxes, romputed on a cents per dakalherm basis, shall be renected, as lhe 
case may be, on Buye~s bill. 
Any applicable surcharge or special charges ordered by the Commission or any oUrer duly consUluled regulatory body shall be Included In addition to the price of gas computed In 
accordance wllh lhe terms of lhe Service AgreemenL .· . 

3 

ELEC
TR

O
N
IC
ALLY

FILED
-2017

Septem
ber25

1:06
PM

-SC
PSC

-D
ocket#

2017-304-G
-Page

16
of17



Article X 
BILLING 

1. ems computed rrom readings taken or Sellers meters shall be rendered and paid monlhlyw1U1 tan (10) days or U1e billing dale. A month shall mean a period beginning on !he flrsl 
recognized work day of the calendar monlh and ending on U1e flrst recognized work day or the next succeeding calender monlh, or al such other equivalent period as Seller may 
deem necessary. Should Buyer fail to pay any amount due to Seller when same Is due, a late payment charge or one and one half percent (1 Y, %) will be added lo any balance 
remaining twenty-five (25) days after the billing dale. If such failure to pay c@linues, Seller may suspend deliveries of gas hereunder. The exercise of such right shall be in 
addition lo any and all other remedies available lo Seller. 

2. lrtl shall be found lhal Buyer has been overcharged or undercharged !n any form whatsoever under the provision hereunder, Seller shall lake acUon lo correct such bllUng pursuant 
lo current Rules ond RegulaUons governing gas systems Issued by the Publlo Service Commission of South Carolina. 

Article XI 
POSSESSION OF GAS AN INDEMNIFICATION 

1. As between the parties hare lo, Seller shall be deemed lo be In confrol and possession of the gas deliverable hereunder unUI It shall ~ave been delivered lo Buyer at lhe Point of 
Delivery alter which Buyer shall be deemed lo be In control and possession !hereof. 

2. Buyer shaU Indemnify and hold harmless Iha Saller rrom any and all loss (lncludklg death), damage, or llablllly Incurred by the Seller by reason of any eel of Iha Buyer, lls agents or 
employees, in the receiving, use or application of said gas on the Buyer's side or the Point of Delivel)' unless the same shall be due lo the sole negligence of the Seller, its agents 
or employees. The Seller shall Indemnify and hold harmless I he Buyer from any and all loss (including dealh), damage or liability Incurred by the Buyer by reason of any act of the 
Seller, Its agents or employees, unless Iha same shall be due lo the sole negligence oflhe Buyer, its agenls or employees. 

Article XII 
WARRANTY OF TITLE: TO GAS 

1. Seller warrants Ute llUe lo all gas delivered hereunder and Iha right lo sell the same and that such gas shall bo free and clear from all liens and adverse claims. 

Article XIII 
FORCE MAJEURE 

1. In the event or either party hereto being rendered unable wholly or In part by force majaure lo carry oul lls obligations under this conlrac~ other than lo make payments due 
hereunder, It Is agreed !hat on such party giving noUce and full partlGlllars or such force majeure In wrifing or by telegraph to the 0U1er party as soon as possible after the 
occurrenoo or Ille cause relied on, then the obligallons of !he party giving such notice, so far as they are affected by such foroo mejeure, shall be suspended during lhe conlinuous 
of any inability so caused but for no longer period and such cause shall as rar as possible be remedied with all reasonable dispatch. The term ·~orce majeure' as employed herein 
shall mean acts of God, strikes, lockouts, or oilier Industrial disturbances, acts of public enemy, wars, blockades, Insurrections, rials, epidemics, landslides, lightning, earthquakes, 
fires, storms, floods, washouts, arrests, and reslralnts of government and people, cMI disturbances, exploslons, breakage or accidents lo machinery or lines or pipa, freezing of 
wells or lines or pipe, partial or en Ure failure of source of supply, and any other causes whether of the kind herein enumern!ed or otherwise, not within tho conlrol of Iha party 
claiming suspension and which by lha exercise or dlr diligence such party Is unable to pravont or overcome; such lenns shall likewise Include (a) In those Instances where either 
party hereto ts required to ob lain servitudes, rights-of-way grants, permits, or licenses; and (b) In those Instances where ollher party hereto Is required lo fum!sh materials and 
supplies lo seGllre grants or permission from any govern menial agency lo enable such party lo fulfill lls obllgaUons hereunder, Iha lnablllly of such party lo acquire at reasonable 
cost and an er Uie exercise of reasonable diligence such materials and supplies, permits and permissions. 

2. It Is understood and agreed Iha! Iha selllemenl of slrlkes or lockouts shall be entlrely within lhe discretion of the pa1ly Involved and lhal the above requirement lhal any force 
majaure shall be remedied wlll all reasonable dispatch shall not require the selliement of elrikes or lockouts acceding lo !he demands of opposing party when such course Is 
lnadlisable In Iha dlscreUon of such party. 

Article XIV 
MISCELLANEOUS 

1. II either party shall fall to perform any or the covenants or obllgatlons Imposed upon It under and by virtue of Iha Service Agreement of which these General Terms and Conditions 
are a part, (except where such failure shall be exGllsed under any of !he provisions or this Service Agreement), then In such event, lhe olher party may, at Its option, lenn~ale this 
Service Agreement by proceeding as follows: The party nol In default shall cause a wrtllon noUce to be served on the party In default, slaUng specifically Iha cause for lennlnellng 
this Service Agreement and declaring ll lo be lhe lntenHon of the party giving U10 nolice to terminate lhe same; thereupon, the party In default shall have thirty (30) days after the 
service of the aroresald notice In which to remedy and remove said cause or causes and fully lndenmlfy lhe party not in default ror any and all consequences of such breach, then 
such nolloo shall be w!lhdrawn and this Service Agreement shall continue In full force and effect. In case the party In default does not so remedy and remove the notice for any and 
all consequences or such bread1, wlli1ln said period of thirty (30) days, then this Service Agreement shall become null and void from and after the expiration of said period. Any 
canceITatlon of this Service Agreement pursuant to the provisions of this ArUcle shall be wiU1oul prejudloo lo Iha right of party not In default lo collect any amounts then due It and 
without waiver of any other remedy to which UlB party nol ln default may be anlllled for vlolaUon of !his Service Agreement. 

2, The Service Agreement, or which these General Terms and Condlllons are a part thereof, shall be binding upon and Inure lo the benefit of lhe Seller end the Buyer and !heir 
su~ssors and assigns. 

3, Except as otherwise provided, any notlce, request, demand, slalemenl or bill, which either Duyer or Saller may desire lo give lo U1e other shall be In writing and shall ba considered 
as fully delivered when malled by prepaid registered mall addressed to said party at Jls las! known post office address, or at such other addresses as either party may design ale In 
wrlUng. Rouline communicalions, Including monthly statements and payments, shall be oonsldared as duly deUvared when malled by elUter registered or 01dlnary mall. 

4. Buyers covenants and agrees lo exeGllle or file, or oooperale with Seller In the execution or flllng of, any report, cerllficale or 0U1er document required by any governmental agency 
having jurlsdlcllon over this contract or the parties hereto, or any other certificate or document requested by Seller necessary for Seller lo obtain the benefit of any exemption from 
sales, use or other lax. Buyer shall Indemnify Seller ror any loss sustained by Seller as a result or Buyers breach orlhts covenant. 1 

5. The parties hereto in axecullng the Service Agreement and U1ese Generol Terms and CondiUons, acknowledge U1at these General Terms and Conditions are a part or the Service 
Agroomenf. 

Buyer: Seller. 

By: 

Title: Manager-Large Customer Accounts & Services 

Dato: 
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